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Mr.  KELI.KY,  Mr.  Speaker,  it  'will  ke  well,  before  proceeding  to 
the  details  of  the  diseu.s.sion  of  to-day,  to  take  a summary  view  of 
the  condition  of  tlie  country.  Tlie  story  of  our  victories  over  the 
forces  of  nature,  the  (h'velopment  of  our  resources,  our  accumulations 
of  wealth  and  its  division  among  the  people,  attested  by  increased 
deposits  in  savings  banks,  and  the  greatly  increased  unmber  of 
free  holders  among  the  laboring  classes  during  the  last  eight  years, 
is  nnpiU'alleh'd  in  history,  and  if  fitly  told  would  read  like  a story 
of  oriental  imagination.  Yet.  sir.  we  are  in  the  mid.st  of  bank- 
ruptcy. (li'cat  local  and  national  enterprises  have  been  arre.sted  or 
abandoned,  the  tires  of  the  forge  and  the  furnace  have  gone  out,  and 
the  loom  ands])indle  are  .silent.  Hundreds  of  thousands  of  frugal  and 
industrious  people  are  unemployed  and  eating  the  bitter  bread  of 
ch.arity ; and  the  Government,  alarmed  at  the  sudden  decrease  of  its 
revenues,  abandons  its  hope  of  i)crsi.stent  reduction  of  the  public  debt, 
and  demands  the  restoration  of  war  taxes. 

What  cause  was  sufficient  to  instantly  arrest  the  grandeur  of  our 
movements  and  effect  a change  which  was  as  all-pervading  as  it  was 
sudden  ? Had  the  Almighty  manifested  His  displeasure  by  sending 
pe.stilence,  and  famine  to  sweep  the  land  ; had  eartlupiakes  swallowed 
up  our  great  manufacturing  and  commercial  centers ; or  had  war  dev- 
astated our  fields  and  tilled  the.  land  with  widows,  orphans,  and  des- 
titution ? No.  Our  crops  of  grain,  tobacco,  and  cotton  were  far  above 
the  average,  a nd  in  unusual  demand ; onr  miners  had  been  industriously 
at  work;  and  the  nnnes,  whether  of  the  precious  or  the  usef id  metals, 
had  yielded  ample  returns  tor  the  lalior  expended  on  them  ; onr  man- 
ufacturing productions  in  no  nine  succes,sive  months  had  ever  eipialed 
those  of  the  first  three-quarters  of  last  year : our  exports  were  in- 
creasing in  an  unpreeetleuted  ratio  : and  the  steadily  increasing  vol- 
ume of  immigration  attested  the  nnequaled  prosperity  of  the  United 
States  ; and  we  can  ascribe  the  want  and  suffering  that  xiervade  the 
land  to  none  of  the  causes  I have  indicated.  To  find  their  soiu'ce  we 
must  study  the  history  of  our  financial  legislation  since  the  clo.se  of 
the  war  in  ISOo.  And  here  we  will  find  an  ample  cause  for  the  com- 
mercial revulsion  that  is  costing  us  so  many  thousands  of  millions  of 
didlars  and  blighring  the  hopes  of  a generation. 

Like  causes  produce  like  effects,  and  hi.story  repeats  herself  with 
marvelous  accuracy  of  detail  whenever  legislation  gives  like  condi- 
tions to  eras. 

Sir,  he  who  had  read  .Sir  Archibald  Alison’s  England  in  181.5  and 
1845.  or,  a Sufficient  and  a Contracted  Currency,  and  had  noted  the 
absolute  parallel  between  her  history  for  the  first  years  of  the  Napo- 
leonic wars  and  those  immediately  preceding  them,  and  the  same 
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years  of  our  war  for  the  suppression  of  the  rel)elliou  and  preceding' 
it;  file  forced  snsi)eiisioii  of  specie  jmyinents  in  Ijotii  countries  ; the 
unetpiai  resonrees  of  tire  Government,  and  tiie  unprecedented  pros- 
perity of  tile  people  in,  eaeli  country  in  spite  of  the  calamities  and 
expenses  of  war  during  tlie  period  in  winch  gold  was  demonetized  and 
inconvertihle  pa[)er  momyy,  i)ased  on  the  ]uil)lic  credit  and  issued  in 
unprecedentecl  volnim',  was  legal  tender  and  tlie  current  money  of  the 
country;  tlie  contraction  of  the  currency  of  England  in  olx'dieuceto 
legislation  dictated  iiy  tlie  creditor  class  and  dealers  in  liullion  and 
credit ; the  almost  universal  liankruptcy  of  merchants  and  manufac- 
turers, and  tlie  long  and  fearful  sutferings  of  the  people  ; the  exliaue- 
rion  of  the  exchequer;  the  ahandonment  of  the  sinldng  fund,  and 
the  restoration  of  war  taxes  in  times  of  jieace,  all  of  which  followed 
with  lightning  sjiced  the  forced  resumption  of  sjiecie  payments,  could 
douht  that  the  same  coiisciiuenoes  must  inovitalily  follow  the  arbi- 
trary contraction  of  our  laiiTency It  needed  but  the  commercial 
crash  of  September  to  make  the  ]uirallel  complete  hi  all  its  details, 
and  demonstrate  the  fact  that  our  sufferings  are  the  fruits  of  unwise 
and  unpatriotic  legislation,  and  iiave  been  brought  upon  us  by  yield- 
ing to  the  demaiids  of  the  creditor  class  and  theorists  who  seem  to 
lielieve  that  rvisdom  died  and  experience  lost  the  power  to  teach  when 
the  bullion.re])ort  of  Idll  was  made  to  the  British  Parliament,  Ignor- 
ing the  lessons  of  iiitervciiiiig  history — refusing  to  examine  the  causes 
which  led  to  the  crises  of  IHdT  and  isih  and  1857,  when  our  currency 
was  on  wliat  is  called  a gold  l.iasls,  and  have  thrice  compelled  the  gov- 
ernment of  .England  to  permit  the  bank  to  violate  the  law  restrict- 
ing its  issues — they  have  raised  the  cry  of  “On  to  specie  payments!” 
and  overwhidmed  the  country  in  disasters  too  great  to  be  character- 
ized by  speaking  of  them  as  U:  linancial  Bull  Eun,  I could  not  tell  in 
what  month  or  in  what  piarticular  year  the  catastrophe  would  come, 
but  the  action  of  Congress  and  the  Treasury  Department  in  1866  con- 
\ inced  me  that  it  '\\'as  inevitable;  and,  ail  unhcede<l  by  a majority 
of  either  ]-[(mse,  or  by  the  then  administration,  on  .January  3,  1867, 
1 raised  my  warniiig  voice  in  this  Ha.ll  and  said  : 

The  nvccih'.n.cks  arc,  it  is  Ivui-.  part  of  oin  delit,  aial  must  tlicrcfore  at  .soiuo  day 
lie  rcdec'jiieil : Imt  they  arc  tlic  only  part  of  our  iiii  incuse  debt  wliich  bears  no  interest; 
iind  while  there  arc  outstiiudiu.a,  iis  the  .Secretary’s  stateiueiit  of  December  1,  1866, 
shows.  8147,387. 1411  of  C'ouipound-iutcrest  mites  which  are  currency  .aiidnsed  as  such 
by  the  uatioinil  liauUs.  and  8699,933.7.50  of  three-years’  notes  lieariug  7.3  percent, 
interest,  .all  of  v.iiieli  were  pureluised  in  a greatly  depr(‘c,iuted  currency,  I cannot 
fompreheud  the  ]iliilosopiiy  wliich  proposes  to  let  the  interest  on  tliese  rnu.  while 
absorbing  a non-inti’rest-lieaiing'  loan  which  tive  peojile.  cherish  a.s  furnishing  the 
liest  currency  for  our  iiumense  domestic  commerce  the,y  have  ever  had. 

Having  said  thus  much  I added  a prediction,  and  described  the  con- 
dition of  the  country  as  it  came  to  be  in  last  October,  and  is  no5V,  as 
grapbicfdly  as  1 could  describe  it  to  yon  to-day  tvitli  the  events  of 
the  past  months  tresb  in  my  tnind,  and  the  groans  of  the  suffering 
people,  fillin.g  my  ears.  Let  me  read  it : 

Tire  exiierimeut,  if  attenurted  as  a means  of  liastevring  specie  payments,  will 
prove  a failure,  but  not  a Inirinless  one.  It  will  be  fatal  td  the  prospects  of  a ma- 
jority of  tire  business  men  of  this  generation,  and  stri])  the  frugal  laboring  peoijle 
Ilf  the  country  of  the  small  but  hard-earned  sums  they  have  deposited  in  savings 
banks  or  invested  in  Government  seenrities.  It  will  mate  money  scarce  and  em- 
ployment uncertain.  Its  objectis  to  reduce  the  amouutof  that  which  in  every  part 
of  our  country  and  for  the  Imndivds  of  tlionsaiids  of  millioii.s  of  dollars  of  domes- 
tic trade  is  inoiiev,  and  to  increase  its  purchasing  power;  and  by  thus  nnsettliug 
values  to  paralyze  trade,  suspend  production,  aniLdeprive  industry  of  employment. 
It  will  make  the  moue.y  of  the  ricli  man  more  valnahle  and  depiive  the  poor  man 
of  his  entire  capital,  the  value  of  his  labor,  by  dcpiiving  him  of  emplo;^Tnent.  Its 
first  effect  will  be  to  increase  the  rate  of  interest  and  diminish  the  rate  of  wages, 
and  its  final  effect  wide-spread  liankruptcy  and  a more  protracted  suspension  of 
specie  payments. 
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I ask  goutleiiifii  wlietlier  expeiifiit-e  and  ohsevvatioii  Avill  eualdn 
any  of  tliom  to  perfect  the  picture  presented  seven  years  ago  of  wliat 
must  be  the  inevitable  eoiiseqnenees  of  coutraeting  tlie  eni  rency  of 
a people  who  dwell  in  the  midst  of  boundless  resources,  and  whose 
energies  are  impelled  by  the  inspiration  of  fi  eedom  to  engage  in  gr:ind 
enterpnses  for  individual  and  public  good. 

I then  proceeded  to  say;  • 

Anxious  as  the  peojile  are  to  relieve  tlie  country  of  tlr*  evils  eutaileil  uiiou  it  by 
the  war.  and  willins  as  tln-y  have  [iroveii  tliem.selves  to  euchire  any  inivalion.s  or 
sacriticcs  re<inired  by  tlie  exitreneii'S  of  the  country.  th.'V  will  not  consent  to  an  ex- 
peinnient  involving  such  terrihfe  con.seqiiences  foi‘ihe]nu‘iiose  of  paying  til  e Indiana 
and  other  hanks,  n hiidi  liold  and  use  a.s  ]iai‘tot  their  reserve  oui-  roiuiiouiid-intei’Cst 
notes,  two  dollars  for  every  one  tliey  invested  in  this  interest-hearing  portion  of  our 
"lawful money.''  eliudi  asbank.s.  hankers,  aiubspeenlators in  Government  seeurities 
inayapprove  this  poliey,  the  people  earue.stlv  and  indignantly  prote.st  against  it. 

Xeitlier  my  voice  nor  that  of  the  peojde  was  heard.  The  bullion  and 
e.rodit  mongers,  the  holders  of  a monopoly  in  currency  known  trs  na- 
tional banks,  held  tiie  ear  of  the  Government,  and  sneceeded  in  Ida.stiug 
the  jirospects  of  million.s  of  laboring  people  and  of  thousands  of  men 
of  energy,  enterprise,  and  judgment,  wlio  have  been  involved,  often 
without  an  indiseretioii  of  their  own.  in  a eommoii  ruiti.  liojiing  to 
he  more  fortuiiati'  now  than  I was  then  in  jiressing  my  convictions 
upon  Congress,  I have  proposed  a hill  which,  if  tidopted,  will  at  least 
•stay  the  hand  of  ruin,  and  save  from  tlie  grasp  of  the  credit  and 
bullion  mongers  some  few  of  the  liomes  of  the  worki’.ig  people  of  tlie 
eonntry. 

It  proposes  first  to  render  the  country  a serx  iee,  not  only  imjiortant. 
Imt  whieli  is  essential  to  the  stability  of  trade,  namely,  to  tix  tlie 
volume  of  greenbacks.  It  proposes  to  tix  it  at  what  tlie  law,  under 
wliieh  onr  .system  of  inconvertible  paper  originated,  fixed  it  at  — 
S4d0,000,U00 — not  leaving  slI.OOti.OtK)  to  the  discretion  of  the  Secretary 
of  the  Treasury  xvith  which  to  infiate  the  eurreiiey  at  one  time  and  to 
contract  it  another.  By  tlie  .sudden  contraction  of  .SIO, 00(1.(100  of  the 
enrreney  a financial  eri.sis  may  he  produced  ; and  a system  whieli 
leaves  in  tlie  liands  of  tlie  Secretary  of  the  Treasury  the  control  of 
¥44,000,000  of  currency  is  franglit  with  niispcakablc  danger.  iVIy  lull 
(iroposes  to  make  the  volume  of  the  ciirrenev  !s4OO.000,Oii0,  hv  addiii"^ 
to  the  S:ir>(),000.000  the  ,s44.(IOO,(iOO  retired  by  Mr.  IMeCnlloeh.  of  whieli 
S25,000,000  are  now  in  circulation,  and  tlie  remaining  .S19,000,000  of 
which  will  be  refpiired  to  jiieet  the  current  expenses  of  the  Govern- 
ment. We  must  legiriraate  the  reissue  of  this  reserve,  or  the  Secre- 
tary of  the  Trea.snry  may  again  retire  the  whole  .S44,000.000  as  soon 
as  the  business  of  the  eonntry  shall  have  revived  sufficiently  to  ena- 
ble him  to  witlidraw  it  from  circulation. 

Sir,  the  measure  I have  proposed  is  intended  to  give  steadiness  and 
elasticity  to  the  volume  of  currency,  without  intiation  or  contraction  ; 
and,  if  adopted,  will  increase  the  stability  of  trade  and  jirodiiction  by 
preventing  the  concentration  of  unemployed  currency  during  the  dull 
seasons  of  the  year,  in  Wall  street,'where  it  is  used  in  jiromoting  specu- 
lations in  gold,  bonds,  stocks,  and  greenbacks  themselves.  It  will  en- 
able citizens  of  the  South  and  West  to  hold  their  own  balances,  and 
thus  create  local  money  centers,  by  wliieh  each  populous  neighbor- 
hood may  have  its  ]dace  of  deposit  and  discount,  so  that  at  the  season 
of  the  year  when  it  is  necessary  to  move  tlie  crops  they  can  obtain 
accommodation,  without  drawing  currency  from  other  markets. 

[Mr.  G.  F.  HOAlk  I desire  to  ask  the  gentleman  a fiuestion. 

Mr.  KELLEY.  1 am  here  to  defend  my  hill,  and  will  gladly  yield 
for  proper  qnestions.  I sliall,  however,  con.sider  any  ipiestion  impel’- 
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tiiieiit  tliat  is  not  put  to  the  point  on  whicli  linn  speaking  at  the  time 
it  is  put. 

i\Ir.  G.  F.  HOAR.  My  ([ue.stious  relate  to  tlie  general  measure,  and 
the  lirst  is  whether  the  ]»romise  contained  on  a greenhaek,  say  that 
the  United  States  will  i)ay  to  the  hearer  live  dollars,  is  one  w^hich 
pledge.s  the  faith  i>f  the  United  States  to  pay  that  am(nint? 

Mr.  KELLEY.  1 am  not  prepared  at  this  stage  of  my  statement  of 
the.  objects  of  my  hill  to  enter  into  aii  abstract  discussion  with  the 
gentlcinan  as  to  w hat  is  a.  dollar,  or  as  to  what  method  may  best  he 
I'miiloyed  to  redeem  Treasury  notes. 

!Mr.  G.F.  IIO.\R.  jMy])oiutisthis:  the  gentleman  jiroposos  a bill 

ilr.  KEJ.LEY.  If  the  gentleman  will  allow  me  to  proceed  he  will 
find  that  1 contemplate  giving  an  answer  to  his  (pie.stion  when  it  prop- 
erly arises  in  the  course  of  my  remarks.  I cannot,  at  this  time,  dis- 
cuss the  (picstion  of  a return  to  si)ecie  ]iayment.  I have  in  my  mind  an 
order  and  method  of  ])rescnting  the  features  and  objects  of  the  bill; 
and  if  the  gentleman  will  permit  me,  1 w ill  I'each  his  question  in  pur- 
suing that  order. 

Mr.  G.  F.  IIGAR.  I desired  to  ask  the  gentleman  at  the  outset  of 
Ids  remarks  (as  he  is  the  ablest  ex]ionent  of  the  theory  he  is  ])rese.nt- 
iiig)  the  (picstion  whclher  the  faith  of  the  Government  is  pledged  to 
anything  in  tins  matter  ?] 

Air.  KELLEY.  I will  accimimodatethe  order  of  myriMuarks  to  the 
gentleman’s  (picstion,  although  1 would  have  preferred  that  he  had 
allowe(l  me  to  reach  it  at  another  point.  Sir,  the  resolution  of  1869,  to 
which  the  gentleman  refers,  w'as  passed  in  order  that  it  might  be  said 
that  the  first  act  signed  by  General  Grant  was  a declaration  in  sup- 
])ort  of  the  public  credit.  It  originated  in  the  room  of  the  Committee 
on  AYays  and  Aleans,  and  was  a bit  of  buncombe  by  which  opposition 
memlau’s  Avere  to  lie  com]K'llcd  to  vote  to  sustain  tlie  public  credit. 

A Mf..ui!I':i:.  And  you  Anted  for  it. 

Air.  KELLEY.  1 think  OAu-ry  gentleman  who  Avas  then  here  Anted 
for  it ; that  onr  action  Avas  nnauimous. 

You  cannot  iioat  a great  ship  in  a small  jiond,  nor  can  you  float  thou- 
sands of  millions  of  debt  Avith  a currency  ina(le(juate  to  the  daily  busi- 
ness of  the  community.  Loans  are  taken  by  the  current  profits  of 
the  peo])le.  No  loans  of  ours  liaA'e  been  taken  by  the  $50,000,000  or 
$100,000,000  at  a time  since  the  banks  in  comldnation  just  after  the 
opening  of  the  AA'ar  took  one  or  tAvo.  They  are  taken  by  this  jirocess.] 

1 grie-A'c  that  T could  not  have  been  permitted  to  pursue  my  o\Am 
course  of  argument ; for  I find  that  by  alloAAdng  myself  to  be  diverted 
from  it  I shall  run  into  digressions,  and  may  not  be  able  to  get  back 
to  my  iioint.  I Avill,  therefore,  resume  and  endeavor  to  explain  my 
bill.  But  in  doing  so,xiermit  me  to  say  that  I will  yield  for  any  question 
pertinent  to  the  line  of  argument  lam  engaged  in;  but  aaTII  not 
be  (liA'crted  liy  a (picstion  that  has  no  relation  to  the  argument  I am 
niaking  at  the  time  the  question  is  presented. 

To  proceed,  then.  The  bill  next  proposes  that  the  GoA^ernment 
shall  issue  bonds,  payable,  principal  and  interest,  in  currency,  and 
bearing  a rate  of  interest  of  3.65  per  year,  or  one  cent  a day,  for  each 
one  hundred  dollars.  That  will  make  interest  so  easy  of  calculation 
that  the  masses  of  the  people  can  understand  it,  and  calculate  it 
readily.  The  issue  of  such  bonds  will  restore  to  om-  inconA'ertible 


* The  passage  in  lirao.kets  is  composed  of  detached  and  incoherent  pai-ts  of  wliat 
Avas  said  in  the  time  in  Achich  notes  Avere  taken  hy  one  of  the  corps  of  reporters, 
Avho.  by  his  Avant  of  fidelity,  has  done  arave  injustice  to  the  speaker  and  his  inter- 
locutor. ' " W.  D.  K. 


paper  systeui  au  element  essential  to  its  success,  and  which  never  w;us 
omitted  until  distinguished  American  citizens  discovered  that  if  the 
whole  debt  could  he  converted  into  gold-hearing  bonds,  hanking  and 
dealing  in  American  bonds  in  London  would  he  a speedy  way  to  the 
accumulation  of  enormous  wealth. 

Our  credit  system  began  with  dependence  upon  the  American  peo- 
ple. And  in  order  to  enable  them  to  take  and  hold  successive  loans 
there  was  a steadily  increasing  volume  of  temporary  loans,  payable 
principal  and  intere.st  in  greenbacks.  And  we  never  had  any  difficulty 
with  our  currency  until  we  adopted  that  system  which  l>onnd  ns  in 
chains  of  gold  to  the  credit  mongers  of  Great  Britain  and  the  conti- 
nent. Until  then  there  was  never  an y'difficulty  in  our  system,  or  any 
embarrassment  or  disturbing  demand  for  contraction.  These  loans 
gave  profitable  employment  to  the  sur^dus  capital  of  the  people,  and 
thus  limited  private  speculation. 

There  is  generally  an  average  of  about  .82.50,000,000  in  this  country 
applicable  to  temporary  loans,  which,  when  not  used  by  the  Govern- 
ment, is  put  on  deposit  on  call,  with  banks  or  brokers,  at  a low  rate  of 
interest.  There  were  on  the  18th  day  of  September,  hi  the  national 
banks  of  New  York,  something  like  .8100,000.000  of  deposits  on  call  at 
a low  rate  of  interest.  I have  the  report  f>f  the  nine  presidents  of  the 
as.sociated  banks  upon  the  revision  of  the  clcaring-hou.se  .system,  and 
will  read  a brief  extract  from  it.  which,  tliongh  it  is  not  absidute  in 
the  extent  of  its  information,  is  very  signiheant  upon  this  point. 
These  bank  presidents  say : 

Deposits  wliich  are  iloi-ivt-il  from  .strictly  l onmicrcial  operations  cannot  fluctuate 
.so  wiflel,v  from  time  to  time  as  to  pi’oiluce  flist  uriiance  in  the  community,  ami  hanks 
which  contine  their  busines.s  to  tliem.  as  they  natni  ally  arise,  are  always  reliable 
ami  regular  iu  their  treatment  of  their  dealers,  and  can  be  conducted  with  ease  and 
comfort  to  their  managers  and  safety  to  the  public.  Ou  the  contrary,  deposits 
which  are  pui  cha.sed  by  ])aymcnt  of  interest  or  otherwise,  and  which  must,  theie- 
fore.  of  necessity  be  largely  loaned  "on  demand,"  are  the  cause  of  continual  agita- 
tion and  solicitude  to  those  who  hold  them  in  charge.  They  are  certain  to  be  with- 
drawn at  the  season  of  the  yeai'  and  at  the  moment  most  inconvenient  to  the  banks 
and  to  their  dealers.  This  fact  is  best  illustrated  by  the  ftdlowing  figures  : 

The  average  depo.sits  of  the  (iO  clearing-house  banks  for  ten  weeks  from 

-Tulv  5 to  September  6,  were 2-2,'?,  OflO 

The  lowest  amount  reached  since  the  panic  was 143, 170,  000 


Showing  a total  reduction  of 89.058,000 

Of  the  above  amount,  during  the  ten  weeks  T2  interest -pav- 
ing banks  held .' k.8111.  5.S5.  000 

The  lowest  total  reached  by  them  since  the  panic o-2,  titiO,  000 

Showing  a loss  in  12  banks  of 58, 916.  OOO 

And  in  the  other  48  banks  of 30. 142,  000 

And  were  it  not  for  the  fact  that  several  of  the  43  banks  are  more  or  less  involved 
iu  the  same  practice,  this  disparity  would  be  stUl  more  apparent. 

It  mast  be  reui.arked  that  this  relates  only  to  the  national  banks. 
When  yon  come  to  take  theamotint  on  deposit  oncall  inthe  State  banks,, 
and  with  bankers,  such  a.s  Fisk  & Hatch,  Howes  & Maey,  Henry 
Clews,  Jay  Cooke  & Co.,  and  the  horde  that  failed,  and  when  yon  come 
to  extend  your  examination  to  Boston,  Philadelphia,  Baltimore,  and 
Washington,  you  will  .see  that  there  mu.st  have  been  at  that  tune  at  the 
very  least  .8200,000,000  of  western  and  soutlieru  money,  or  money  fi-om 
the  interior  of  neighboring  States,  on  deposit  at  bankers’  risk,  at  low 
rates  of  interest,  rates  so  low  that  those  who  held  it  might  make 
profit  by  reloaning  it. 

It  is  to  prevent  the  recurrence  of  the  evils  indicated  in  this  reporty 
and  which  have  become  but  too  familiar  to  us  all,  that  I propose. 
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that  those  Y»li()  littve  fiiiiils  to  d(‘|iosit  tciuponu'ily  lutiy  coiitide  tlieiii 
to  the  Government  at  a liite  of  interest  that  shtdl  he  a fair  average 
of  the  rtttes  ptiid  for  such  deposits,  to  vit,  hetavccu  3 and  4 per 
(■(‘lit.  “But,”  in<|nires  some  gentleman,  “do  yon  propose  to  make 
the  Government  iiay  interest  at  the  rate  of  3. C5  for  the  privilege  e)f 
holding  the  moneyvsof  these  jtcople?”  No,  sir;  no,  sir.  I propose  this 
as  one  step  for  your  r(nlem])tiou  and  the  redemption  of  the  country 
from  the  grasp  of  the  hullion  and  credit  mongers  of  foreign  nations, 
hy  making  it  tlio  duty  of  the  Secretary  of  the  Treasury,  as  fast  as 
l)ossihle,  to  invest  the  funds  derived  from  the  issue  of  the.se  bonds 
in  gold-bearing  0 ]K‘r  cent,  bonds  for  cancellation. 

And  gentlemen  may  as  veil  understand  that  the  question  they  will 
have  to  an.swer  to  their  constituents,  if  they  refuse  to  give  this  prox>o- 
sitioji  a ehanee  for  tiial,  will  he,  “Hov  do  you  make  6 per  cent.gidd 
])aid  to  foi’eigiiers  more  eeonouiic.al  or  i)atriotic  than  the  acceptance 
of  a loan  from  our  own  peoi)lo  at  3.(1.')  iii  paper;*”  Eefuse  to  allow 
the  American  ))eo)ile  to  loan  you  hundreds  of  millions  of  dollars  at  a 
low  rate  of  iutei'est  jiayahlc  in  your  own  paper,  and  then  go  to  yoni' 
constituents  with  an  arithmetic  prepared  to  prove  that  6 per  cent,  in 
gold  to  foreigner.s  is  more  economical  t)ian3.65  in  ])apcr  to  Americans, 
for  that  is  the  aritlimetical  ]n'opo.sitlon  gentlemen  will  have  to 
meet  in  the  next  congressional  canvass,  unless  they  shall  have  put 
the  (luc.stioii  out  of  the  way  hy  giving  to  the  greeJihack  a new  and 
profitahle  service. 

And  this  hrings  me  to  tlie  point  of  the  gentleman  from  Massachu- 
setts, [Mr.  G.  F.  hlo.Mi,]  and  1 shall  lie  glad  to  answer  his  ijnestion. 
I regard  the  issue  of  the.se  i)ond.s  as  a mode  of  redemiition  for  the 
greenhaek  liy  furnishing  to  the  citizen,  n])Ou  whom,  in  the  language 
of  the  Imllionists,  you  have  imposed  them  as  a forced  loan,  a chance 
to  make  that  loan  iuterest-hearing  and  active  a.s  part  of  the  puhlic 
funds,  lam  no  le.ss  anxious  than  the  gen  tlenuni  to  bring  gold  and 
greenhacks  to  the  sanie  value;  and  when  that  is  done  gold  will  flow 
iinil)on  ms.  But  how  can  we  do  this?  .Shall  we  doit  hy  increasing  the 
demand  lor  gohl  and  conseiincntly  enhancing  its  price,  and  re.strict- 
ing  the  uses  of  tlie  greenhaek,  andeonsequontly  diminishing  its  value? 
'I'hey  who  resist  the  hill  under  discussion  and  its  priucii)le8  pledge 
theniselves  to  this  method  of  making  the  greenhaek  conv'ertible. 

It  must  he  evident  to  all  that  if  something  is  not  done  quickly  to 
reanim.'ite  the  i)rodnctive  forces  of  the  country  we  must  increase  onr 
loans,  and  there  are  already  pending  ju'opositions  before  this  House 
and  the  Senate  to  increase  the  gold-hearing  loans.  M'e  owe  now  an- 
nually, in  round  lignres,  $100,1X10,001)  of  gold  interest;  and  it  is  pro- 
posed to  increiise  the  sum  and  yet  to  ref  use  redemption  to  the  green- 
hack,  even  in  a 3.65  lamd;  to  stam[)  it  as  unworthy  of  the  confidence 
of  the  Government,  andto  increase  your  burden  in  gold  as  a means  of 
liringiug  the  greenback  ymx  tbus  rejmdiate  and  gold  to  the  same 
value!  When  will  the  re.sult  he  jiroduoed  hy  this  method?  I do  not 
ilouht  that  gentlemen  who  proiwse  it  are  sincere  and  disinterested, 
Imt  I fear  that  other.s  may  fpiestion  their  good  faith. 

Here,  then,  is  one  means  of  redeeming  tlie  greenback.  Ijct  ns  now 
see  liow  wo  may  hope  to  comply  most  speedily  Avith  the  demands 
of  the  resolution  of  1869.  If  the  people  aa'III  lend  tlie  Government 
8500,000,00(1  in  greenbacks,  with  Avhich  the  Secretary  of  the  Treasury 
can  buy  .|i4.50,000,0(X)ormorent  bonds,  wo  shall  owe  annually  $27,000,000 
less  of  gold,  hy  which  the  price  of  gold  wdll  he  reduced;  and  the  grecn- 
liack  being  sure  of  3.65  interest  Aidien  nnemxdoyed  in  strictly  com- 
mercial uses,  Avlll  increase  in  value. 
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'rhoui’li  tli(‘  prdpositioii  is  not  Liivolvi-d  in  my  bill,  lot  me  s;iy,iii  pass- 
iijg,  that  wiiiie  geutlemeu  are  talking  ot  even  menu  economies,  tvliile 
they  are  iu([iiiring  into  the  very  anatomy  of  exjienses,  ami  I was  going 
to  say  doing  it  with  mieroseo]>ie  jiower,  they  leave  a worse  tliau  useless 
annual  expenditure  of  if20, 000,000  of  gold  unassailed.  IVIy  bill,  as  1 
have  said,  does  not  touch  this,  which  is  a (question  for  the  (Jomniittce 
on  Itanking  and  Currency.  We  jiay  ccriain  corjtorations  known  as 
banks , §'20,000, 000  of  gold  annually — for  what  service  f For  keeping  in 
circulation  by  loaning  them,  and  1 hat  often  at  i nordinate  rates  of  inter- 
est, certain  notes,  the  ]iaper  of  which  was  ])aid  for  by  the  Governuient, 
the  plates  for  i)rinting  which  were  engraved  by  the  Government,  the 
printing  of  which  was  done,  by  and  at  the  expense  of  the  Government  ; 
and  I cannot  see  why  it  would  not  lie  wise  to  simidify  our  currency  liy 
sub.stituting  greenbacks,  dollar  for  dollar,  for  national-bank  notes;  not 
to  increase  the  cuiTcncy,  not  to  issueadollai  inorethauisaiioat  now,  but 
to  issue  a one-dollar  greenback  in  the  place  of  a one-dollar  bank-iiote,  a 
tive-dolhu' greenback  for  aiive-dollar)iank-uote,a  ton-dollar greenback 
for  a ten-dollar  bank-note  ; and  .so  all  the  way  through  the  range  of 
denoniiiiations  ]iow  in  use.  As  the  substitution  ])roceeds  the  bonds  of 
the.  national  baidcs  shouldbe  surrendered  to  those  who  own  them,  and 
banking  will  then  be  free;  because  the  banks,  having  no  circulation, 
would  have  no  tax  on  circulation,  and  be  relieved  from  governmental 
supervision.  That  is  the  only  tax  they  ]iay  to  v,  bich  ewry  inivatc 
banker  or  8tate  bank  is  not  subject. 

A Mkmiskh.  They  pay  a tax  on  dejiosits. 

Mr.  KELLEY.  No  ; the  only  .special  tax  ]iaid  by  the  national  iianks 
is  on  circulation.  There  are  a good  many  bankers  here,  and  if  1 am 
ill  error  on  this  ])oint  I am  sure  they  will  correct  me. 

I say  again  there  would  be  a saving  of  !5;‘20,(!l)0,0U0  in  gold  annually, 
to  be  added  to  the  .§27,000,(100  or  more  saved  by  the  sub.stitution  of 
three,  sixty-tives,  which,  with  increased  and  protitalile  empl  >yment 
for  the  greenba(dv,  would  be  a long  stride  toward  a convertible  cur- 
rency. When  we.  shall  owe  but  §4.5,000,000  gold  a year,  and  have  this 
employment  for  our  greenbacks,  you  will  liave  the  gold  and  greem- 
baek  at  par,  and  the  rcsidutioii  of  1S(19  will  have  been  executed. 
This  is  my  an.swer  to  the  gentleman  now  when  it  comes  legitimately 
within  the  scojk'  of  my  argument. 

Mr.  G.  F.  HOAR.  My  former  ([uestion  was  merely  ]treliminary.  The 
nuestuni  I wish  the  gentleman  to  answer  is,  Avhether  he  considers  the 
faith  of  the  Government  jiledgcd  to  the  redemption  of  these  green- 
backs in  coin?  The  gentleman  says  he  thinks  the  thing  will  be  done  : 
but  that  does  not  answer  the,  (piestion. 

Mr.  KELLEY.  1 say  I think  the  faith  of  the  Government  is  pledged 
to  the  redem])tion  of  the  greenback  ; but  1 have  no  time  to  go  into  a 
scientific  discussion  of  the  (pie.stion  of  Avhat  is  redemjition.  Some  day  I 
shall  be  glad  to  have  the.  gentleman  make  an  hour’s  s)ieech  and  let 
me  puzzle,  him  with  a few  (piestions,  such  as  whether  a thing  is  not 
redeemed  when  it  buys  its  full  value. 

Mr.  G.  F.  HOAR.  The  gentleman  said  he  welcomed  questions  wheji 
they  related  to  the  point  under  consideration.  He  turned  to  me  just 
now  and  said  that  he  had  reached  my  point.  Therefore  I have  asked 
him,  not  what  his  bill  will  accomiilish,  but  whether  he  regards  the 
faith  of  the  Government  us  jiledged  to  the  redemption  of  these  green- 
backs in  coin,  as  soon  as  possible,  according  to  the  declaration  of  the 
act  of  1869. 

Mr.  KELLEY.  Yes,  sir. 

Mr.  G.  F.  HO.IR.  If  there  is  such  a idedgc,  of  course  we  must  go 
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to  wol  k ■with  the  view  of  keepiuj;'  that  jiledge.  I do  not  say  'whether 
the  gentleman's  plan  is  the  best  or  not.  But  I 'want  to  know  whether 
he  considers  tliat  there  is  sncdi  a ])ledge. 

Mr.  KELLEY.  Mr.  lSi)eaker,  I tlntuglitthe  form  id'  the  gentleman’s 
first  (piestion  was  a little  ofi'ensive. 

Mr.  G.  E.  II OAK.  Certainly  not. 

Mr.  KELLEY.  I thought  it  was  ofi'ensive  when  he  asked  me  whether 
I thought  the  didiherato  act  of  Congress  pledged  the  Government, 
ft  was  jirohing  my  moral  sense,  which  I trust  is  as  ijnick  as  that  of 
the  gentleman  from  lilassaehusett.s. 

Mr.  (}.  E.  IIOAK..  Ills  answer  was,  although  he  voted  for  that  res- 
olution he  thought  it  ■was  “huucomlje'’  and  re])ealahle.  Certainly  it 
was  not  oli'ensivc  to  the  gentleman  to  ask  wlndher  lie  considered  that 
it  was  a hinding  jdedge  or  not. 

Ml'.  KELLEY.  I mentioned  those  facts  in  the  history  of  the  resolu- 
tion, and  I <lo  not  think  there  is  a gentleman  n]>ou  the  lloor  who 
doubts  that  I told  the  ahsolute  truth. 

Mr.  G.  E.  IlGAK.  Then,  is  the  faith  of  the  Government  pledged  to 
redeem  the.se  greenhadi  notes* 

Mr.  KELLEY.  Yes;  and  if  the  gmitleman  will  allowme  todiscnss 
any  other  ixdnt,  I cvill,  before  I get  through,  show  him  how  it  may 
he  done,  if  1 have  failed  to  do  so  already. 

Then,  sir,  two  of  the  ohjeefs  of  the  hill  are  to  give  steadiue.ss  to 
the  vfdmne  of  eurreney  ami  to  the  hnsiness  of  the  country,  and  to  pre- 
vent lluctnation  in  juices  consei|uent  njmn  the  traii.sfer  of  immense 
snm.s  of  money  from  one  niarkd  to  another  at  recurring  sea.sons  of  the 
year. 

It  further  jn-oposes  to  allow  the  hanks  to  hold  the  convertible 
bonds  as  their  I'oserve.  Erivate  bankers  will  have  the  rigdit  to  do  it; 
onr  banking  laws  do  not  reach  them.  State  banks  will  have  the 
right  to  use  them;  onr  laws  do  not  reach  them.  The  only  banks  we 
legislate  for,  exeejit  to  tax  them  and  to  prohibit  them  from  i.s.sning 
mu'reney,  are  the  iiational  lia-nks;  and  the  bill  jtrojmses  to  authorize 
them  to  hold  the  jirojio.sed  bonds  as  a re.serve.  This  is  done  for  two 
luirpo.ses;  to  enable  them  to  hold  a reserve  without  absolute  loss  on 
the  capital  tlms  held,  and  to  create  a market  for  the  bonds,  and  thus 
(ditain  funds  with  Avhich  to  buy  nj)  gold-bearing  l)0)ids,  or  gold  with 
which  to  call  them  home  from  foreign  lands. 

It  cfintains  one  other  ju'ovision,  and  that  is  suggested  by  the  law 
which  limited  the  volume  of  greenbacks  to  $4(10,000,000  and  provided 
fortheacce])tanceof  temporaryloans  on  call  after  thirty  days.  The  first 
<‘X])erinient  was  to  make  theiii  payable  after  thirty  days  from  date 
of  deposit,  on  ten  days’  notice.  The  practice  finally  came  to  he  pay- 
ment on  call,  because  the  certificates  were  rarely  presented  vtdun- 
tarily  for  redemption,  and  the  loans  came,  to  be.  overdue.  The  rvhole 
amount  was  therefore  regarded  as  payable  on  demand,  or  a call  loan. 
'I'l  le  provision  to  ■which  I refer  is  th  at  ■^’\'h  i eh  j irovi  des  for  the  creation  and 
maintenance  of  a redemption  fund  of  $.50,000,000  of  greenbacks  which 
are  never  to  be  emitted  for  the  ordinary  pnr])0ses  of  the  Treasury  or 
for  general  use,  Imt  are  to  be  lieldfortheredemptionof  three  sixty-five 
bonds,  if  presented  in  nnnsnalamoTuits.  The  use  of  this  fund  would  be  to 
prevent  the  possibility  of  .speculators  cornerhig  the  Trea.sury  by  draw- 
ing on  it  when  they  would  knowits  re.sources  to  be  limited.  If  such 
a fund  were  not  pro'snded,  the  worthy  men  who  manipulate  affairs  in 
Wall  street  might,  when  they  knewthe  Government  had  been  inve, st- 
ing closely  in  6 j)er  cents,  ru.sh  in  a fewmillions  of  three , sixty-five  bonds ; 
but  so  long  as  there  shall  lie  $50,000,000  in  the  Treasury  to  meet  them,  a 
combination  powerful  enough  to  proudse  success  cannot  be  made. 
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These,  sir,  are  all  the  features  of  tlie  hill ; and  I proceed  in  fiirlher 
reply  to  the  question  of  the  gentleman  from  Massachusetts,  [Mr.  G. 
F.  Hoai:,]  for  it  involves  as  a (piestion  of  good  faith  in  niahiiig  the 
effort  to  get  l)ack  to  the  days  when  specie  shall  flow  into  and  out  of 
the  Treasury  of  tlie  United  States  through  the  ordinary  channels  of 
husiness. 

Mr.  STAXARI).  tVill  tlie  gentleman  from  Pennsylvania  yield  for 
a (luestion? 

Mr.  KELLEY.  Yes,  sir. 

Mr.  STANAKD.  The  hill  of  tlie  gentleman  from  Pennsylvania,  its 
he  has  explained  it,  docs  not  expre.ssly  contemplate  tlmt  tliese  three 
sixty-five  honcls  may  he  lield  hy  the  Itaidvs  as  a reserve  in  the  place  of 
the  25  per  cent,  required  under  the  law.  Tiie  gentleman’s  ('xplanatioii 
does  not  seem  perfectly  clear  to  me,  althongli  I am  in  the  main  in  favor 
of  his  hill,  how  an  advantage  will  accrue  to  tne  circulation  of  the 
country  hy  allowing  the  honks  to  hold  these  bonds  as  a reserve.  It 
is,  I helieve,  a current  idea  tlnit,  for  every  dollar  of  these  three  sixty- 
five  houds  the  hanks  hold  as  a reserve,  a didhir  of  the  same  cniTency 
reserve  may  go  into  circulation.  This  question  is  raised  in  niy  mind, 
which  I .should  like  to  have  the  gentleman  explain,  as  to  whether 
or  not  for  every  dollar  of  the  three  sixty-five  bonds  the  hanks  may  he 
able  to  imrchase  and  carry  as  a reserve  a currency  dcdlar  does  not  have 
to  go  into  the  Trea.snry  and  there  he  held  for  the  ]inr]iose  of  taking 
up  these  three  sixty-five  bonds  when  they  may  he  called  for  in  ca.se 
of  a stringenev  in  the  money  market  ? 

Mr.  KELLEY.  T think 'l  comprehend  the  gentleman’s  question; 
and  I believe  if  he  had  followed  me  closely  he  would  have  noticed 
that  I had  answered  it. 

Mr.  STANAK 1 ).  1 thought  yonhad  answered  it  when  yon  stated  that 
your  hillprovided  that  lifty  millions  additional  should  he  issued.  I!ut 
it  did  not  seem  to  me  that  that  answer  was  clear,  heeanse  these  fifty 
millions  mn.st  ho  held  as  a reserve  for  special  emergencies. 

Mr.  KELLEY.  Let  me  ieeai>itulate.  I have  said  that  the  hill 
provides  that  the  issue  of  the  forty-four  millions  shall  he  h'galized. 
It  provides,  again,  that  the  hanks  may  hold  these  three  sixty-fives  as 
a re.serve.  That  would  throw  into  circulation,  as  the  Secretary  of 
the  Treasury  advises  me,  ahoixt  sixty  millions  of  greeiihacks,  which 
now  lie  dead,  being  hehl  in  reserve  to  secure  the  redemi)tion  (them- 
selves being  ineonvertihle  into  gold)  of  the  bank-notes,  which  are  also 
inconvertible.  The  necessity  for  a reserve,  if  it  exists,  would  he  ob- 
viated by'  the  issue  of  greenbacks  instead  of  national-hank  notes. 
Then  it  would  he  .sim]dy  the  banker’s  reserve ; the  reserve  retained 
hy  prudent  hankers  for  the  safety  and  convenience  of  current  hu.si- 
ness.  The  sixty  millions  now  held  hy  them  would  thus  he  released 
and  go  into  circulation.  The  three  sixty-lives,  being  convertible 
instanter  at  any  sub-treasury,  -would  he  the  ecpiivalent  of  greenbacks, 
as  are  the  certiticates  lor  the  forty  million  of  greenbacks  now  on 
deposit  in  the  Treasiiry  hearing  no  interest. 

Gentlemen  have  asked  me  who  will  invest  in  a three  sixty-five  bond, 
when  money  is  worth  7 and  10  jier  cent.  ? There  are  those  who  have  forty 
millions  of  greenbacks  deposited  in  the  Treasury  to-day,  Avithout  in- 
terest, and  carry  certificates  of  deposit  for  them.  Sir,  those  certiticates 
of  deposit  are  recognized  throughout  our  country  as  the  eiiuivaleut 
of  greenbacks,  and  it  is  to  the  interest  of  the  owners  of  them  to  have 
the  Government  keep  their  currency  safely  for  them  and  give  them 
these  certiticates.  Now  I apprehend  that  if  the  Government  could 
pay  the  holders  of  those  ceidiftcates  3.65  per  cent,  interest,  and  buy  in 


forty  millions  of  fi’old  bonds  witli  tlicm,  tlic  liolders  of  flio  forty  mil- 
lions would  be.  benetited;  the  tiix-)>:xyers  of  the  coiiiitry  would  he 
benefited  by  being  released  from  the  gold  interest  on  forty  millions 
of  bonds;  and  gold  and  gi'eenbaoks  would  be  brought  so  much  nearer 
together,  by  the  inereased  use,  utility,  and  pi'olit  of  the  greenback  and 
the  diminished  demand  for  gold.  Have  1 aiisweix'd  the  gcutlenuin’s 
liuestiou  '! 

[Here  the  hammer  b'lk] 

i\ir.  lU'KCHAHl).  1 move  that  tlu'  gentleman's  time  lu' extended. 

The  iSrEA  KEK  loHpoyc.  It  is  inoved  that  the  time  of  the  gen- 
rleman  from  I'ennsylx  auia  be  extended.  [After  a pa.us(>..]  The  Chair 
hears  no  objeetiou.  llou  niueh  additional  time  does  the  gentleman 
a.sk  for.’ 

Air.  KELLEY.  Tlie  House  has  extended  the  time,  1 Ixdic'vo,  unlim- 
itedly; and  1 shall  iiu(.  in  an  ai)|>lieation  for  sixty  minutes,  although 
1 shall  try  to  get  through  a little  sooner  if  not  interrujded  too  fre- 
quently. 

Air.  yjieaker,  let  nu'  .^ay  here  that  I am  not  in  favor  of  expanding 
the  eredlit  system,  and  that  I charge  the  falsely-called  contraction- 
jst.s — those,  who  demand  specie,  jia.yments  through  contraction — as 
being  the  real  iullationists.  They  it  is  who  have  inflated  the  danger- 
ous system  of  credit  whi(di  Irrought  us  into  bankruptcy  in  1837,  in 
1~'10.  in  18r)7,  and  again  in  last  8eiitember. 

Air.  SMITH,  of  Chin.  With  the  gentleman’s  ])ernnssion,  there  is 
a ]inint  1 waul  to  understand  distinctly,  and  on  which  I desire  to  ask 
him  a (piestiou,  in  order  to  get  at  his  idea. 

1 umlerstand  that  the  gentleman  assumes  that  at  certain  seasons  of 
the  year  there  is  a })lethora  of  money.  Certain  ])ersons  have  a lai'gc. 
amount  of  money  on  haml  whi(di  they  do  not  want  to  use,  and  they 
would  be.  willing  to  exchange  that  money  tem])orarily  for  these  three 
sixty-five,  bonds.  Now,  the  Government  of  the  United  States  issue 
thri'.e  sixty-live  bonds  and  inve.st  the  sum,  whatever  it  may  be,  in  (j 
|ier  cent,  gold-bearing  bonds.  AA^hen  tliey  have  to  ]iay  this  money 
back  thev  sell  the  gohl-lxairing  bonds  and  get  currenev. 

Air.  KliUTdlY.  Ab)t  at  all. 

Mr.  .S'AllTH,  of  Ohio.  Now,  Air.  8j>caker 

Tiio  STEAK  EK  pro  It  miiorc.  D(!Cs  the  gcntloiiian  from  Tcnnsylvania 
\ ield  the  floor  ? 

Air.  KELLEA'.  Only  for  a qncstiorr.  T sat  down  wliile  the  gentle- 
man was  |)utting  his  (piestion,  Ixeing  a little  fatigued,  ami  having  be- 
fore me  the.  ])ossibility  of  another  hour’s  work. 

Air.  SAHTIl,  of  Ohio.  Does  the  gentleman  expect  the  Government 
to  have  money  on  hand  to  redcfou  these  three  sixty-liv'e  bonds ; or 
wilh  what  fund.s  does  he  expect  the  three  sixty-five  bonds  to  be  rc- 
<leeined  ? 

Air.  KELLEA'.  If  the  gentleman  had  studied  the.  process  of  mak- 
ing loans  he  would  see.  that  the  first  element  of  such  a demand  as  he 
si)eaks  of,  unless  as  the.  result  of  combination,  is  not  within  the  sphere 
of  legitimate  consideration.  Loans  are  taken,  as  I said  before — and 
1 meant  to  am])lify  it  a little — from  the  cur  rent  profits  of  the  peo])le. 
They  are  taken  oftentimes  as  a temporary  investment,  and  become  a 
permanent  one.  A million  of  dollars  paid  to  the  Treasury  of  the  United 
States  each  working  day  in  the  year  for  three  sixty-five  bonds  wonhl 
r ake  a loan  of  over  S300,00fi,000  in  the  year.  AVe  went  throngli  the  war 
upon  an  average  receiirt  of  about  two  millions  a day  when  it  was  at 
its  very  climax.  So  hmg  as  there  is  a certain  amonnt  paid  into  the 
Treasnry  daily  for  hond.s,  so  long  th(‘  loan  o.xpands;  so  long  as  the 
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but  at  tlie  end  ot  the  year  tlie  (lovernmeiit  Ihids  au  increased  (Icniaiid 
for  curi’ent  funds  to  pay  interest  on  the  large  loan  accuiunlated  dur- 
ing the  year. 

Sir,  the  House  on  my  motion,  has  c:dled  for  information  froin  the 
Secretary  ot  the  Treasury,  which  will  distinctly  show  the  gentleman 
that  there,  is  no  danger  of  these  bonds  ever  coming  in  in  any  con.sid- 
erable  arnonnt,  unless  ])resented  l)y  a speculative  or  gambling  com- 
bination of  mtm  who  may  sec  a chance  of  ])rofit  l)y  embarrassing  the 
Treasury.  Who  that  has  a Govei-nment  obligation  bearing  3.65  per 
cent,  interest,  and  which  he  can  convert  any  instant  into  green- 
backs, would  care  to  convert  it  ? Why  woidd  he  want  to  conveit  a 
three  sixty-five  and  get  the  .same  sort  of  security — no  better  security — 
both  being  the  obligations  of  the  (iovernment, which  earns  no  interest  ? 

The  Chicago  tire  was  a test  of  how  the  iie.ople.  cherish  aiid  hold  on  to 
a temporary  loiin  of  the  Government  bearing  only  3 per  cent,  interest. 
There  were  160,000,000  of  3 per  cent,  temporary-loan  certificates  out 
then  that  were  overdue.  How  much  do  yem  suppose  the  Chicago  tire — 
l)lazing,  burning,  devastating  as  it  did  for  three  wlnde  days,  and 
thrilling  with  consternation  merchants,  bankers,  and  insurance  com- 
Itanies — sent  in  for  redemption?  The  whole  amount  it  caused  to  be 
presented  for  redemption  was  .if] , .500,000. 

Mr.  iSMlTH,  of  Ohio.  I desire  to  ask  the  gcntlemaii  another 
([nestion.  'this  bill  .seems  to  be  based  njton  the  theory  that  there  is 
^100,000, 000  of  currency  needed  for  the  business  of  the  country  already 
in  the  business  centers  ot  the  country,  and  the  gentleman  ])roposes  to 
issue  tluee  sixty-five  bonds  now,  and  when  the  time  comes  when  that 
money  .shall  have  been  used,  I want  to  know  how  the  Government  is 
to  get  the  money  to  pay  them  ? 

l\Ir.  KELId'lY.  >Sui)posc  a western  man  to  have  sold  .'j*100,00()  wortli 
of  grain  to  .somebody  in  New  York.  Instead  of  sending  that  sum  by 
expre.ss  in  currency,  these  bonds  woidd  be  delivered  in  iiaymeut  and 
the  currency  drawn  fi'om  the  nearest  sub-truasnry,  or  if  the  vendor 
did  not  want  to  use  currency  he  could  retidn  tlie  bonds,  and  the 
Government  never  hear  of  the  transaction. 

While  the.se  bonds  will  never  become  .a  part  of  the  currency  of  the 
country',  it  is  true  that  they  will  fnrni.sh  a medium  of  exchange  b,v 
which  large  transactions  may  be  settled.  They'  arc  coavertilde  into 
money  in  Chicago,  Saint  Tonis,  or  any  other  city  in  which  there  is  a 
sidi-trcasm-y  ; and  thus  ea.stern  men  will  be  enabled  to  meet  the- 
autumnal  demand  for  the  purchase  of  grain  in  the  We.st  by  exchange, 
and  the  West  will  be  enabled  to  meet  the.  spring  demand  tor  manu- 
factures by  return  of  exchange,  without  disturbing  local  money  mar- 
kets. I hope  I Inn  e made  myself  clear  to  the  gentleman. 

:Mr.  WARD,  of  Illinois.  But  suppose  the  Government  should  have 
several  hundred  millions  of  the.se,  and  they  shouldall  be  suddenly' pre- 
sented for  redemiition  ; how  would  it  iiay  them  1 

Mr.  KELLEY.  If  my'  excellent  friend,  the  chairman  of  the  Com- 
mittee on  Ways  and  Yleans,  had  not  by  mistake,  carried  off  the  coi>y 
of  Fraser’s  Magazine  for  October  last,  I would  answer  the  gentleman 
in  the  langrrage  of  Professor  Bonamy  Price,  of  Oxford,  when  review- 
ing Mr.  Bageliot’s  Lombard  Street.  But  as  I am  without  the  maga- 
zine I can  only'  say'  that  he  treated  the  iiuestion,  what  would  be  the 
consecpieuce  if  all  the  notes  of  the  Bank  of  England  should  be  jrre- 
sented  simultaneously',  as  out  of  the  domain  of  reasonable  discussion. 

Mr.  WARD,  of  Illinois.  Excuse  me  a moment.  I have  no  doubt 
the  gentleman  understands  this  iprestiou  better  than  any  other  per- 
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Hon  does.  I do  not,  liov.  evei-,  consider  that  he  ha.s  given  any  an.swer 
to  iny  qne.stion. 

Mr.  KELLEY.  Then,  my  dear  sir,  allow  mo  to  ask  you  a question. 
Will  you  give  me  any  reason  why  people  holding  a Government  .secu- 
rity, convertil)]e  at  will  into  greenl>aeks,  and  hearing intere.st,  should 
rush  it  ti])on  the  Gor'ernment  in  order  to  get  non-interest-bearing 
greenbacks? 

Mr.  tVARl),  of  Illinois.  Ye.s,  .sir  ; I can  give  you  a reason. 

Mr.  KELLEY.  The  thing  is  so  clear  in  my  own  mind  that  prob- 
ably 1 do  not  see  the  pertinency  and  force  of  your  <ptestion. 

Mr.  WART),  of  Illinois.  1 wish  I could  make  you  see  it. 

iMr.  KELLEY.  I am  anxious  to  see  it. 

iMr.  WARD,  of  Illinois.  1 will  answer  iu  this  way  ; in  the  comniu- 
Jiity  where  1 live  greenbacks  are  a necessity.  The  gentleman  has 
illustrated  that  in  the  ease  where  these  three  sixty-five  bonds  would  be 
used  in  making  the  exchanges  between  the  buyer  in  New  York  and 
1 he  seller  in  my  city,  Chicago,  lint  that  does  not  cover  the  whole 
case.  The  !iiil0(),d0(»,()00  suggested  by  the.  gentleman  here,  or  the  sum, 
be  it  more  or  less,  represented  by  these  three  .sixty-five  bonds,  and 
which  finds  its  way  into  the  Treasury  during  a season  when  currency 
is  not  needed,  would,  in  my  oj)inion,  be  again  reiprired  when  the  ne- 
cessities of  busine.ss  demanded  an  increase  of  currency.  In  my  ojnn- 
ion  a condition  of  things  is  likely  to  ar  ise  when  that  enth’e  sum, 
.‘4100,000.000,  more  or  less,  will  be  again  wanted  in  currency  for  circu- 
lation. Then  how  is  the  Government  to  take,  up  the  bonds? 

IMr.  BECK.  I r ise  to  a ]ioinf  of  order.  My  point  of  order  is  tluit 
gentlemen,  siieaking  to  eacii  other,  slnmld  address  the  Chair,  so  that 
we  all  can  Icar  them.  I am  very  much  intere.sted  inwhat  both  the.se 
gentlemen  ai'c  saying,  but  they  converse  with  each  other  iu  .so  low  a 
tone  that  we  cannot  hear  what  they  arc  talking  about. 

The  .SREAKER  pro  tempore.  The  i>oiut  of  order  is  well  taken. 

i\Ir.  KELLEY.  Ibegthe  gentlenian’sparilon.  Inanswer  to  the  gen- 
tleman from  Illinois  [Mr.  ’Ward]  I desire  to  say  that  I cannot  conceive 
it  possible  that  an  obligation  which  might  represent  exchange  in  sef- 
tling  large  transactions,  not  taken  on  the  faith  of  a banker,  nor  of  a 
local  community,  but  on  tlie  faitli  of  the  Government,  with  ,a  pledged 
fund  for  its  redemption,  .should  bo  hurried  iu  for  redemption  in  any 
considerable  amount.  Then  I remember  the  other  fact — and  that  has 
been  the  iiractic(“  whenever  we  have  had  outstanding  temporary-loan 
certiti<'ates,  which  are  in  fact  convertible  bonds — that  on  each  d:ry  the 
deposits  exceedeil  the.  drafts  until  the  total  amount  allowed  by  law  to 
be  issued  was  out.  and  them  t hey  cea.sed  to  come  in.  The  answer  of  the 
.Secretary  of  the  Treasury  has,  unhapy>ily,  not  come  up  from  the  print- 
ing otlice,  and  I cannot  rebu-  to  it.  But  gentlemen  will  get  it,  I hope, 
by  ^Monday  or  Tne.sday ; then  they  can  analyze  the  tigiu-es  for  them- 
selves. A y)assage  from  Gibbons’s  Ihiited  .States  Debt,  Finances,  and 
Taxation,  may  illustrate  the  subject: 

It  i.s  ill  the  oraanization  of  the  areat.  boilvof  the  ilebt.  eoiisistina  of  .S2, .100, 000, 000, 
after  the  uonnal  cnrrciit.s  of  busiues.s  began  to  revive,  that  we  .shall  liud  the  exam- 
ple to  instruct  n.s  as  to  tlie  true  oharactei'and  ineaiiing  of  a public  debt. 

Tlie  expeuse.s  of  the  Government  reache, d ahout  two  millions  for  every  secular 
day  during  four  years.  The  loans,  of  course,  amounted  to  the  same,  excepting  the 
revenue  from  iuiport  duties,  wbieh,  for  the  sake  of  simiilicity.  we  leave  out  of 
present  view.  It  is  entirely  to  the  daily  transactions  that  our  atteiitioii  is  now  to 
be  directed. 

That  tran.saction  con.sisted  of  two  parts;  fir.st,  of  the  payment  into  the  national 
Treasury  of  .s2,()U0,00(t ; second,  of  thepaymc'nt  out  of  the  Treasury,  for  expenditures, 
of  precisely  the  .same  amomit.  On  some  days  there  might  lie,  more  paid  in  and  les.s 
paid  out;  hut  in  the  long  rnn  the  amountof  dislmrsements  was  eipial  to  the  receipt.s, 
and  it  simpliSes  The  ease  to  rednee  it  to  the  daily  average. 
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The  ro.-<ult,  tlien.  is  tliat  one  set  of  peo))Ie  paid  the  two  millitju  of  cui  reucy  into 
the  Treasury,  and  it  was  immediately  paid  out  on  the  same  day  to  aiu.)ther  set  of 
people.  And  this  is  an  advautane  to  hoth  parties,  for  the  presumption  isthatthose 
who  pay  in  have  more  eunency  than  they  want  for  any  immediate  purpo.se,  and 
those  to  whom  it  is  paid  out  have  less  than  they  want.  It  goes  fiom  the  latter  into 
the  hands  of  lal)orer.s.  tradesmen,  and  artisans.  ’ That  is  to  say.  that  the  organization 
of  the  loan  of  two  million  has  not  taken  auy  money  out  of  the  use  of  the  markets; 
it  has  not  absoiijed  one  jjeuny  of  capital. 

"We  have  only  to  repeat  this  transaction  six  times  a week,  and  mav  do  it  with 
the  same  two  millions  of  currency,  to  organize  twelve  millions  of  the' debt:  and. 
continued  through  the  year,  it  would  organize  six  hunilred  and  twenty-four 
millions. 

Let  u.s  reduce  the  transaction  to  a still  lower  amount.  If  we  divide  the  two 
millions  into  twenty  ])arts.  .slUO.OOO  of  cui‘rem-y  will  he  sutlicient  to  organize  the 
whole  hy  repetition  of  service.  AT e have  only  to  suppose  that  each  one  of  twenty 
.subscribers  has  a demand  of  $100,000  against  the  (Tovernment.  and  is  desirous  to 
iuve.st_his  money  in  the  bonds  as  soon  as  he  receives  it.  The  arrangements  for  the 
sale  of  the  Ijonds  sei-ure  this  exact  result,  for  it  is  of  no  consequence  who  takes 
the  bonds,  nor  whether  the  uumey  employed  consists  of  tlie  same  bank-bills  in  each 
round  of  serc'ice.  Tiie  material  fa<*ts  are  that  the  bonds  are  taken : that  no  more 
than  .$100,000  of  cun  eney  is  in  use  at  any  one  time  to  eti'eet  tlie  negotiation  : ami 
that  when  the  negotiatiim  is  complete  the  currency  is  liberated,  and  mingles  in  the 
general  mass  of  the  circulation. 

This  example  shows  with  precision  what  ollice  the  emTcncy  perfoimed  in  the 
organization  of  our  public  debt.  It  was  that  <tf  the  hammer  which  the  carpenter 
uses  to  nail  shingles  on  a roof.  After  thereof  is  linished.  the  hammer  is  still  unim- 
paired for  service  in  liidshing  other  roofs.  It  is  trut*  the  exami>le  sup])oses  a more 
frequent  repetition  of  service  by  the  currency  than  was  iiositivcly  attained,  or 
than  would  be  practicable  under  ordinary  circumstances.  Tliis  does  not.  however, 
impair  its  force:  an:l  although  the  amount  of  <’urreney  dis])laced  from commeirial 
eniployments  during  the  organization  of  our  debt  is  known  to  have  been  as  ingh  as 
fifty  inillioius,  and  perhaps  to  luivc  e.xeeeded  tluit  sum.  such  an  absorption  of  it  is 
to  be  attributed  to  a bad  nietluul  of  business,  and  not  to  any  necessity  of  the  case. 

The  foregoing  relation  of  itself  explains  the  meaning  of  "boriowing  money." 
"making  a loan.”  and  other  like  expressions  a])i)lied  to  the  financial  transactions  of 
the  Governineut.  It  sliows  how  little  ground  tliere  is  foi'  the  disturbance  gener- 
ally created  in  the  money  market  by  an  announcement  that  the  Secretary  of  the 
Treasury  is  coming  upon  "the  street"  to  burrow  "a  large  amount  of  money"— say 
.$100,00(1,(100.  Tills  meaii.s.  commercially  ami  practically,  that  the  yearly  taxes  are 
to  be  increased  hy  -$0,000,000  if  the  rate'of  interest  be  (i'per  cent.,  and  -$,1,000,000.  it 
the  rate  be  5 per  cent.  It  does  not  mean  that  the  whole  market  of  commerce  and 
labor  is  to  be  distrained  upon  to  furui.sh  that  large  amount  of  money,  to  be  held  in 
.sequestration  until  liberated  by  the  slow  course  of  the  ordinary  disbursements. 

Mr.  HECK.  As  the  ociitlemaii  has  interrupted  so  iiiuch,  hefore 
he  heoiiis  Id.s  regular  line  of  remurk.s  I tvonhl  like  to  ask  him  a (pies- 
tion,  a.s  everybody  else  seems  to  he  doinig.  Aly  ipie.stion  is  this  ; xvhat 
intere.st  has  either  the  (foveruinent  or  the  holder  of  a national  hank 
note  in  having  any  reserves  at  all  held  hy  the  hank,  tvhen  the  hank 
deposits  with  the  (foverniueut  6 per  cent.  ,g'ohl-hearing  lionds.  worth 
?il,(l()tt,  for  every  sddO  of  currency  issued,  and  the  Uniteil  States  guar- 
antees that  enrrency  to  the  holder,  whether  the  hank  is  solvent  or 
insolvent  .'  AVhat  interest  has  the  holder  of  onr  currency  or  the  Gov- 
ernment of  the  United  States  in  the  (|nestiou  of  reserves  at  all  ? And 
if  the  Government  and  tiie  enrrency hohlerhave  no  interest  in  it.  w'hv 
should  we  he  legi.slatiug  about  deposits  1 I have  never  been  able  to 
understand  that.  ’ 

Mr.  KELLEY.  That  (piestion  is  not  involved  in  my  hill ; hut  as  the 
law  now  re(piire.s  a reserve,  the  hill  simidy  provides  tliaf  so  far  as  it  is 
required  tlnxse  bonds  may  he  used  instcail  of  greenbacks.  I agree 
entirely  with  the  gentleman  that  the  holding  of  a reserve  for'the 
rede.m])tion  of  the  notes  is  an  ah.surditA';  the.v  are  .secured  hy  the  de- 
posit of  bonds.  It  is  suggested  to  inehy  t wo  gentlemen  here  who  believe 
in  the  reserve  system  that  they  are  held  for  the  security  of  depositors 
in  order  that  they  may  he  sure  of  getting  something  in  the  nature  of 
currency  on  presentation  of  their  (diecks.  T have  always  supposed  that 
they  were  held  in  part  to  secure  the  redemption  of  their  notes.  If 
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rliny  ai't^  licid  as  scciu'ity  for  dojiosLts.  it  is  in  my.iudoiiiont  an  absurdity, 
riie  (Tovcninient  iiiiglit  as  'well  make  every  umbrella-maker  liold  a 
reserve  'witli  rvldcli  to  redeem  a bad  umbrella  that  had  been  imjio.scd 
upon  a (dtizeu.  The  deposit  of  money  virh  a bank  oi'  a banker 
is  a voluntary  aet  on  the  part  of  the  depositor,  with  whieh  the  Gov- 
ernment has  nothinu:  to  do.  But  The  taking;  of  a bank-note  is  not  a 
voluntary  aet,  and  thero'fore  the  Government  should  not  only  protect 
the  note-taker  in  the  va.lue  of  the  note,  but  it  .slundd  make  the  note 
itself.  The  makiue  of  money,  whether  that  money  be  bullion  or 
paper,  is  an  attribute'  of  sovereij>-nty  that  ue\'er  should  be  de]ei>'ated 
liy  the  Government. 

Mr.  BKCK.  ( )ne  otlier  iprestion  only. 

.Mr.  KELLEY.  I am  very  nanly  te)  answer  epu'stieen.s  :is  far  as  I can, 
bnt  I sheeulel  like'  tee  sict  on  a little  with  my  line  eef  arj>-ument. 

^Ir.  BECK.  One  othe'r  epiestieen,  eenly,  anel  I will  met  treenble  yon 
furthe'r.  It  is  this;  if  the*  bill  eef  the  gentleman  geees  intee  effect,  as  I 
suppee.se  lie'  heepes  it  will,  I want  to  ask  him  why  the'  national-bank 
system  slneidel  be  kept  uje  at  all  ? 

Mr.  KEIJjEV.  If  the  geuitleman  had  liste'neel  tee  me  he'  wonlelhaye 
t'ouml  that  I have'  said  that,  altlieeugh  the  epie'stieeii  is  neet  involveel  in 
my  bill,  I caiimet  se'c  why  we  should  neet  issue}  greenbercks  for  national- 
bank  metes,  anel  re'lieve  eeurse'lve'S  freem  the  jeayment  eef  s);20,0U0,000  in 
geelel  annually.  1 have  alreaely  saiel  tlnet.but  it  was  seelemgagee  in  the 
e-eeiirse  eef  thisspeee-h  that  the  ge'iitleman  ha.s  feergotten  it.  [Laughter.] 

Mr.  BECK.  I hael  .supieeeseel  That  the*  gentle'inan  in  provieling  a 
sy.ste'in  weenbl  make  it  ceemplete'. 

Mr.  KELLEY.  As  I have  alreaely  reina'rked,  that  seems  to  me  to  be 
a epu'srieen  feer  the'  Ceemmittee  on  Banking  anel  Curri'iiey,  a.nel  I have 
met  iutreeehu'e'el  it  intee  my  leill,  which  re'lates  tee  the  legitimate  busi- 
ne'ss  eef  the  Ceemmittee  on  YYays  anel  Means. 

Mr.  BECK.  The  re'ason  I a.sk  the'  epiestieen  is  this:  lYhen  we  have, 
say  $410,000,000  eef  greenbacks  anel  .|:;:50,000,000  eef  natieenal-bank 
metes,  all  making  one  currency,  the  veelume  of  the  currency  being 
what  e'au.ses  the  elifference  betwet'u  pa]eer  anel  geelel,  and  when  we 
guarantee  tho.'ee  natieenal-leauk  neites,  I am  unable  tee  .se'C  why  we 
sheeulel  furnish  the  banks  currency  at  1 pe-r  cent,  when  neebody  else; 
e'lijeeys  tlu'  same  aelvantage. 

fdr.  KEITjEY.  1 have  saiel  that  theese'  wliee  raise  the'  cry  eef  resnnip- 
tieeu  anel  e'eentrae'tiien  are,  in  my  vie'w,  the  inflationists  eef  the  elay.  In 
preeportieen  as  yeeii  eemtract  the  curri-ne-y  in  a country  of  re.sources, 
pcopleel  lev  an  e'uti'rprising  peeejele,  veeu  feerce  ]irivate  cre'dit  into  ex- 
[lansion.  ’ Yieii  e-eeiitract  tlie  cnrri'ney  and  leuilel  a jeyramid  staueling 
eeii  its  apex,  'llu'  e-ircnlating  medium — the  money  witli  which  retail 
traele  is  I'ai  rieil  ein  anel  wages  paid  aliel  the  ex'pen.scs  of  travel  borne — 
is  withelrawn.  and  creilit  rises,  even-  leroaelening,  unril,  with  your  iu- 
verteel  pyrand'l.  yeeur  whole  iinaneial  system  teeii]eles  eever  with  a 


e'rash. 

I iiree]ie>,si'  tee  illu.strate  the  truth  eef  this  pro]iei.sitieen.  In  1866  the 
leanks  eef  (his  ceeiintry  helel  eenc-feeurth  eef  the  natieenal  elebt.  They 
e-oulel  met  line!  lerii  ate-  (ebligationsin  which  toin  vest  their  funds.  The 
e a.sh  system  lerevailed.  I read  ao-ain  from  Gibbons  on  the.  United 
.States  Debt,  Finances,  and  Taxation,  a beeeek  which  every  member 
in  this  Ibeuse  .sheeulel,  in  my  judgment,  have  by  him  as  a text-book. 

( >11  page  1.50  this  able  v\-riter  says: 

It  is  we'll  known  tleat  tlie  rebellieen  struck  down  coTninere'ial  and  leersoiial  credit 
ge'iicrally,  inaugurating  in  it.s  pkice  cash  settlcuient.s,  feel'  which  the  increa,siieg  ceir- 
reiie'V  wasnnere'  convenieiet  and  sati.sfacteirv  tlian  had  been  tlee  prouii.s.seery  noteauel 
the  e'epe'ii  hook  account.  Itiscoeeeputedfrointhc  re'c'erds  of  the  New  York  cloarmg- 


17 


iiOLiso  ar'i  from  otlier  soiuce.s  of  iuft)rmatioii  tliat  of  the  loans  and  discoiict^  car- 
ried by  the  banks  in  October,  1^66,  (!?b-23,78(i,993.)  at  leavst  one-half  consisted  of  Gov- 
ermncnr  securities,  showing:  a decline  in  strictly  commercial  paper,  as  compared 
with  1861,  of  8384,884.924.  The  total  of  open  book  creiiits  in  1861  exceeded  that  of 
1866  by  a hqucIi  jireater  sum,  so  that  we  are  sure  of  beiu^  within  the  truth  when  we 
name  *4800,000.000  as  the  volume  of  business,  supported  and  carried  on  continuously 
in  1866  by  the  currency,  which  in  1861  was  represented  by  promissory  notes  and 
current  book  credits. 

Again  on  page  177,  tlie  same  antlior  says  : 

It  is  iirjast  and  untrue  to  allege  that  the  hanks  generally  are  expanded  beyond 
piiidence,  TThile  half  their  loans  consist  of  Goveriimcnt  securities.  The  inexita- 
lile  consequence  of  the  contraction  of  legal-tender.s  will  be  to  put  these  securities 
cm  sale  because  tliey  are  tlie  most  easily  convertible  part  of  bank  resources:  and 
hence  it  is  that  their  price,  and  the  irrice  of  stocks  generally,  decline  when  con- 
traction begins. 

When  a system  of  credit  is  no  more  extended  tlian  is  needful  to  the  wants  of 
business,  an  effort  to  contract  auv  part  of  it  will  either  force  a compensation  from 
tlie  other  parts,  or  the  whole  will  he  disti’essed.  The  legal -tenders  are  as  gold  to  the 
banks.  Ko  sooner  are  they  touched  than  the  whole  system  thrills  as  it  was  wont 
to  do  formerly  when  bill-holders  began  to  run  for  specie.  In  short,  the  contraction 
of  legal-tenders  by  the  Government,  while  it  seizes  the  gold  of  commerce  and  locks 
it  up  in  the  independent  Treasury,  is  equivalent  to  a run  for  specie  on  the  banks ; 
and  while  the  hanks  "hold  one-fourth  of  the  entire  indebtedness  of  the  United 
8tate.s,”  it  is  a run  of  the  Government  on  its  own  creditors. 

The  theory  on  which  cuixency  is  alleged  to  inflate  prices  requires  a certain  amount 
of  currency  ior  a certain  amount  of  business.  If  that  amount  is  not  exceeded,  any 
contraction  of  currency  would  abridge  or  distiess  labor.  We  have  seen  this  re- 
■siilt  on  several  occasions  recently  wlien  the  Treasury  has  attempted  the  experiment 
of  contraction.  No  scHiiier  was  it  begun  than  "a  cry  of  pain"  was  heard  through 
the  markets,  and  it  had  soon  to  be  abandoned. 

This  yyas  in  l'^67. 

It  is  reasonable  to  infer  that  if  there  liad  been  an  excess  of  currency  in  issue,  a 
]iart  would  have  stagnated  in  the  banks  and  no  distress  could  have  been  caused  by 
the  withdrawal  of  that  part.  But  tlie  proof  was  immediately  des-eloped  that  there 
was  no  stagnation. 

Now,  Hir,  I invite  the  attention  of  gentlemen  to  a table  which 
is  most  signiticant  on  this  point.  It  is  a table  of  the  loans  and  dis- 
counte,  the  capital  and  surplus,  the  individual  deposits  and  the  legal- 
tender  reserves  of  the  national  hanks  on  the  1st  of  October  in  each 
year,  from  October,  1865,  to  Septemher  12,  1873.  In  1865  the  loans 
and  diboounts  were  $487,000,000,  and  the  legal- tender  reserve  was 
$189,00C,(.K,>0.  In  1873,  the  $487,000,000  of  loans  and  discounts  had 
swollen  to  $944,000,000,  and  the  reserve  had  shrunk  from  $189,000, Oik) 
to  $113,000,000.  Thus  it  is  shown  that  as  you  contract  the  currency 
yon  enslave  labor  and  enterprise,  consolidate  capital,  and  iftLse  the 
rates  of  interest,  building,  as  I said,  an  inv^erted  pyramid,  which, 
sooner  or  later,  must  topple,  involving  all  in  destruction.  But  let  the 
tigures  tell  their  own  story  : 


Ytai-. 

Loans  and 
discounts. 

Capital  and 
surplus. 

Individual 

deposits. 

Legal-tender 

reserve. 

1865 

W87, 170, 136 
603,  247,  303 
609,  675,  214 
657,  668,  847 
682,  883, 106 
715,  928,  080 
R31,  552,  210 
872,  520, 104 
944,  220,  116 

$431,  970,  586 
468,  638,  246 
486,  769,  002 
498,  620,  272 
502,  554,  485 
524,  460,  740 
559,  368,  367 
589,886,660 
611,  387, 115 

$349,  081,  254 
597,  960,  993 
.568,  212,  337 
603,  084,  550 
523,  029,  491 
512,  765,  708 
626,  774,  021 
625,  708,  307 
622,  685,  563 

$189,  988,  496 
205,  770,  641 
157,  439,  09*1 
156,  047,  205 
129,  564,  ®5 
122,  669,  577 
134,  489, 735 
118,  971, 104 
113, 132,  662 

1866 

1867 

1868 

1869 

1870 

1871 

1872 

1873 

3 K 
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The  statement  for  is  that  of  Septemlicr  Ti.  The  etteet  of  the 
panic  was  to  diminish  in  one.  month  the  loans  hy  .$62,000,000,  the 
deposits  hy  $8d,000,U0o,  and  tli('.  legal-tender  re.serve  hy  .$2,000,000. 

Again,  I have  another  equally  striking  illustration  from  another 
source.  Acconling  to  the  Financial  Keport  of  1872,  page  200,  the 
(iovernment  on  the  30th  of  June,  186.'),  had  outstanding  in  currency 
•$098,918,800 ; while  on  the  30th  of  June,  1872,  the  $698,000,000  had  heeu 
reduced  to  .$399, 00(1, 00(i ; the  circulatiou  withdrawn,  the  hanking  credit 
swelling  as  I have  shown  you. 

They  who  demand  that  the  Government,  while  maintaining  an  in- 
convertihle  cnirency,  shall  furnish  as  much  as  is  needed  hy  the  current 
husiness  of  the  day,  are  the  real  contractioni.sts.  They  who  tind  their 
})roiit  in  dealing  in  credit,  your  men  of  realized  wealth,  your  men 
ivho  own  stock  in  a dozen  national  hanks,  those  who  aie  themselves 
hankers,  want  the  currency  contracted ; for  then  the  poor  fly  must 
come  into  their  net  and  yield  its  hlood  to  them. 

The  Finance  Report  h)r  1872  supplies  ample  proof  of  this  allegation. 
At  i‘)age  2;i0,  under  the  head  of  “currency  outstanding  at  the  close  of 
each  fiscal  year  for  the  last  eleven  years,”  we  tind  the  exlnhits  fol- 
lowing : 


June  30,  186.'): 

Old  dc'in.aiid  notes $472,  &)3  .71) 

Legal-tender  notes,  new  i,s.sue 431,  066,  491  0!) 

Oompound-intere.st  notes 191,  721,  470  0«) 

One-year  note.s  of  1863 8,  467,  570  00 

Two-year  note.s  of  1863 7,  715,  950  00 

Two-year  couiKin  notes  of  1863 34,  441,  650  00 

IVae-tional  currency,  tirst  issue 9,915,408  66 

fractional  currency,  second  is.sue 12,798,130  (W) 

f’llictional  currency,  third  issue 2,  319,  589  50 


698,  918,  800 


•June  30,  1872: 

Old  demand  note.s , $88,  296  25 

Legal- tender  notes,  new  issue 123,271,568  0* 

United  States  notes,  series  of  1869  234, 228,  432  00 

Compound-interest  notes 623,010  00 

One-year  notes  of  1863 109,967  00 

Two-ye.ar  notes  of  1863 36,  402  50. 

Two-ye.ar  coupon-notes  of  1863 31,852  50 

Fractional  currency,  fir  st  issue 4,  391,  299  09 

Fiactional  currency,  second  issue 3, 190,  283  51 

Fiae.tional  currency,  third  is.sue 4,039,  955  90 

Fractional  currency,  fouilh  issue 29, 234,  297  41 


399,  215,  363  52 

Mr.  Sfieaker,  my  strength  will  not  permit  me  to  go  on  and  offer  other 
suggestions  that  I would  like  to  x>resent.  I have  given  you  one  his- 
toric xiarallel;  and  I proirose  to  close  by  giving  you  what  may  he 
another.  I turn  to  a hook  with  which  most  of  you  are,  I trust,  some- 
what .acquainted.  I propose  to  deduce  a little  historical  instruction 
from  the  twelfth  chajrter  of  the  First  Book  of  Kings : 

3.  And  .Jeroboam  and  all  the  congregation  of  Israel  came,  and  spake  unto  Eeho- 
boam,  s.aying, 

4.  Thy  father  made  our  yoke  grievous  : now  therefore  make  thou  the  grievous 
sei-vice  of  thy  father,  and  bis  heavy  yoke  which  he  put  upon  us,  lighter,  and  we 
will  serve  thee. 

5.  And  he  said  unto  them,  Depart  yet  for  three  days,  then  come  again  to  me. 
And  the  people  depai-ted. 

6 And  King  Kehoboam  consulted  with  the  old  men  that  stood  before  Solomon  bis 
father  while  he  yet  lived,  and  said.  How  do  ye  advise  that  I may  answer  this  p'-o- 
1:1c  ? 
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7.  And  tht“y  spake  unto  him.  saving.  If  th(m  ^vilt  l>e  a sfi’vant  unto  this  people 
this  day,  and  wilt  .serve  them,  and  answer  them,  and  sx)eak  good  words  to  them, 
then  they  will  be  thy  servants  forever. 

8.  Bat  he  forsook  the  counsel  of  the  old  men.  which  they  had  given  him,  and  con- 
sulted with  the  young  men  that  were  grow'u  ajj  with  him,  and  which  stood  before 
him ; 

9.  And  he  said  unto  them,  "Wliat  counsel  give  ye  that  we  may  answer  this  peo- 
pie,  who  have  sxjoken  to  me,  saying.  Make  the  yoke  which  thy  father  did  put  upon 
U8  lighter } 

10.  And  the  young  men  that  were  grown  uii  with  him  spake  unto  him,  saying. 
Thus  Shalt  thou  speak  imto  this  x)eople  that  spake  unto  thee,  saying.  Thy  father 
made  onr  yoke  heavy,  but  make  thou  it  lighter  uuto  us ; thus  shalt  thou  say  unto 
them,  My  little  finger  shall  be  thicker  than  my  fatlicr's  loins. 

11.  Aud  now  whereas  my  father  did  lade  you  with  a heavy  yoke,  I will  add  to 
your  yoke : my  father  hatli  chastised  you  with  whiles,  but  I will  chastise  you  with 
scoipions. 

The  king  took  the  counsel  of  tlie  yonng  nien,vvho'\vei’eprohc'iLlyfuir 
representatives  of  the  creditor  class  and  Imllion  and  credit  mongers 
of  to-day  ; and  in  doing  so  he  sealed  the  fate  of  hi.s  Secretary  of  the 
Treasury  ; for  when  Adoram.  “ who  was  over  the  trilnite,”  appeared 
among  the  peo])le,  we  are  told  that  “ all  Lsrael  .stoned  him  with  stouds, 
that  he  died.” 

Mr.  Speaker,  the  crisis  was  evidently  a financial  one,  for  they  took 
the  officer  who  had  power  over  the  trihute  and  stoned  him  until  lie 
died.  We  live  in  more  humane  days.  1 have  no  apiirehension  if  uot\ , 
ill  the  season  of  onj'  people’s  calamity,  we  restore  war  taxes  and 
proceed  to  further  contract  their  cnrrency  and  reduce  their  wage.s, 
they  will  stone  with  stones  until  he  shall  die  onr  pre, sent  amiahle  Sec- 
retary of  the  Treasury.  .Sir,  they  know  the  power  there  is  in  the  bal- 
lot, and  what  they  will  prohahly  do  will  he  to  cast  ballots  and  not 
stones;  so  that  if  we  go  on,  as  we  have  been  going  for  the  last  six 
y’ears,  scourging  them  first  with  whips  and  then  with  scorpioins,  the 
places  that  now  know  ns  politically  will  soon  know  us  no  more  forever. 


Din  ing  the  remarks  of  Mr.  Bi'RCH.vrd,  of  Illinois,  who  followed  Mr. 
Kklley  in  reply,  the  following  colhxiuy  occurred : 

Mr.  KELLEY.  Will  the  geiitleiiian  vield  to  me  for  just  a moment  f 

Mr.  BUECHARD.  Yes,  sir. 

Mr.  KELLEY.  I want  to  suggest  to  the  gentleman,  (and  I do  it 
with  deference  to  his  judgment,)  that  it  would  he  a very  difficult 
thing  to  buy  a pair  of  chickens  in  the  market  with  a fifty-dollar  con- 
vertible bond,  or  to  pay  yom  passage  upon  a railioad,  or  buy  a pair 
of  gloves  with  a fifty-dollar  or  a Imndred-dollar  or  a thonsand-doUar 
convertible  bond ; and  that  as  these  bonds  would  not  he  legal  tender, 
shop-keepers,  conductors,  persons  in  the  market,  aud  laboiing  people 
might  refuse  to  receive  them.  It  is  impossible  that  they  should  go 
into  the  currency.  That  they  would  furnish  exchange  which  is  now 
the  privilege  of  the  credit  mongers,  personal  or  corporate,  of  the  coun- 
try, is  true ; and  that  they  would  relieve  the  business  community  of 
the  dull  razors  with  which  they  are  now  shaved,  by  which  the  blood  is 
diawn  when  it  is  only  proposed  to  take  off  the  beard  is  also  true. 

I wish  to  correct  the  gentleman  as  to  a misapiirehension  he  has  fallen 
into  when  he  supposes  I limit  the  amount  of  bonds  to  ^400,000.000.  1 

am  nearly  sixty  years  of  age,  and  somewhat  broken  in  health,  but  I 
hope  to  live  to  see  the  day  when  no  foreigner  will  hold  a bond  of  the 
United  States,  and  when  onr  ivhole  debt  will  he  floated  .at  3.65  and  he 
in  the  hands  of  the  American  people. 


c 


